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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(H) Energy Savings Agreement ("ESA")
In December 2014, Cardinal entered into a new ESA with Ingredion, which matures on December 31, 2034, reflecting the binding term sheet signed 

on March 26, 2014. Under the terms of the new ESA, Cardinal is required to provide O&M services, and supply steam and compressed air to 

Ingredion for its plant operations.

(I) Guarantees
Capstone has provided limited recourse guarantees on the project debt of the various wind projects totalling  $11,500 as at December 31, 2014.

(J) Power Purchase Agreements ("PPA")
A significant portion of the Corporation's electricity revenue is earned through long-term PPA's. The majority of these contracts include terms and 

conditions customary to the industry. For Cardinal's new contract, the nature of the material commitments includes: electricity capacity; availability; 

and production targets. For the remaining facilities in the power segment, Capstone is not obligated to deliver electricity; however, in certain 

circumstances if a facility or development project fails to meet the performance requirements under its respective PPA, liquidated damages may 

apply or the PPA may be terminated after a specified period of time.

NOTE 27.  RELATED PARTY TRANSACTIONS
(A) Management and Other Related Fees
Management fees earned from Capstone's equity accounted investments are reported in the consolidated statements of income as revenue. During 

2014, Capstone earned management fees of $420 (2013 - $115).

As at December 31, 2014, included in accounts receivable was $16 (2013 - $7), due from Fitzpatrick and included in accounts payable and other 

liabilities was $984, due to Glen Dhu (2013 - $980). All related party transactions were carried out at commercial terms.

(B) Compensation of Key Management
Key management includes the Corporation's directors, Chief Executive Officer (“CEO”) and Chief Financial Officer (“CFO”). Compensation awarded 

to key management consisted of salaries, directors' fees and short-term employee benefits. Eligible directors and senior management of the 

Corporation also receive forms of stock-based compensation as described in note 23.

The following table summarizes key management compensation:

For the year ended

Dec 31, 2014 Dec 31, 2013

Salaries, directors' fees and short-term employee benefits (1) 1,456 1,494

Share based compensation 478 815

1,934 2,309

(1) The short-term incentive plan component of this balance is based on amounts paid during the period.

NOTE 28.  SEGMENTED INFORMATION
The Corporation has three reportable segments based on how management has organized the business to assess performance and for operating 

and capital allocation. Cash generating units included within each reportable segment have similar economic characteristics based on the nature of 

the products or services, type of customers, method of distributing their products or services and regulatory environment. Management evaluates 

the performance of these segments primarily on revenue and cash flows from operations.

Infrastructure segments consist of:
Geographical

Location
Power Canada
The Corporation’s investments in gas cogeneration, wind, hydro, biomass and solar power assets, as well as project development.

Utilities – water United Kingdom
The regulated water services business (Bristol Water), in which the Corporation holds a 50% indirect interest.

Utilities – district heating (“DH”) Sweden
The district heating business (Värmevärden), in which the Corporation holds a 33.3% indirect interest.
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Year ended Dec 31, 2014 Year ended Dec 31, 2013
Utilities Utilities

Power Water DH Corporate Total Power Water DH Corporate Total
Revenue 203,308 238,270 — — 441,578 193,928 195,575 — — 389,503
Depreciation of capital
assets (37,613) (30,166) — (133) (67,912) (27,662) (23,399) — (122) (51,183)
Amortization of
intangible assets (8,105) (3,696) — (53) (11,854) (8,158) (2,784) — (42) (10,984)
Interest income 1,019 145 2,898 172 4,234 781 275 2,861 179 4,096
Interest expense (22,572) (24,870) — (6,703) (54,145) (21,384) (21,644) — (4,443) (47,471)
Income tax recovery
(expense) (783) (13,074) (11) 3,893 (9,975) (12,992) 2,133 16 2,633 (8,210)
Net income (loss) 3,280 48,665 (3,278) (15,120) 33,547 29,912 51,477 2,850 (17,029) 67,210
Cash flow from
operations 75,636 100,478 2,898 (23,294) 155,718 70,698 86,411 2,818 (24,251) 135,676
Additions to capital
assets 18,250 110,590 — — 128,840 5,722 129,925 — 49 135,696
Additions to PUD 148,495 — — — 148,495 8,991 — — — 8,991

(1) For the year ended December 31, 2014, Capstone incurred an asset impairment charge in the power segment. Refer to note 11 (f) for detail.
 

As at Dec 31, 2014 As at Dec 31, 2013
Utilities Utilities

Power Water DH Corporate Total Power Water DH Corporate Total
Total assets 998,130 1,255,890 40,610 5,350 2,299,980 855,045 1,114,532 51,357 5,390 2,026,324
Total liabilities 636,034 860,521 — 96,646 1,593,201 489,345 781,357 — 87,459 1,358,161

Certain comparative figures for the year ended December 31, 2013 have been adjusted to conform with the presentation in the current year.

NOTE 29.  NON-CASH WORKING CAPITAL
The change in non-cash working capital comprised:

For the year ended
Dec 31, 2014 Dec 31, 2013

Accounts receivable (1,981) (5,968)
Other assets (7,737) (4,654)
Accounts payable and other liabilities (98) 11,736

(9,816) 1,114
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